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TAGS: IAEA ENRG TECH YO 

SUBJ: KRSKO NUCLEAR POWER PROJECT - DRAFT SUPPLY 
AGREEMENT 

REF: IAEA VIENNA (A) 3823, (B) 3763, AND (C) 3762; 

CD) STATE 81642. 

1. DRAFT AGREEMENT APPEARS GENERALLY ACCEPTABLE, SUBJECT 
TO FOLLOWING COMMENTS: 

A. NOT CLEAR WHY WORDS "FOR YUGOSLAVIA" RETAINED IN 
ARTICLE II IN VIEW DELETION SAME PHRASE IN ARTICLE 1.1 PER 
REF (A). 

B. NOT CLEAR WHY IT INTENDED THAT YUGOSLAVIA ACT 
FOR BOTH AGENCY AND UTILITY GROUP AS CONTEMPLATED IN 
LAST SENTENCE OF ARTICLE HIM SUGGEST CONSIDERATION BE GIVEN 
TO DELETING WORDS "YUGOSLAVIA FOR" IN PHRASE "YUGOSLAVIA 
FOR THE UTILITY GROUP." 

C. SINCE UTILITY GROUP WILL NOT BE PARTY TO TRILATERAL 
SUPPLY AGREEMENT, WE BELIEVE IT NECESSARY TO HAVE 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 STATE 092877 

PROVISION WHICH RECOGNIZES SEPARATE DISPUTES PROVISION 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 

APPLICABLE TO LONG-TERM CONTRACT. AS NOTED REFTEL (D). 

THIS NECESSARY TO ASSURE THAT DISPUTES NOT SUBJECT TO 
DOUBLE ARBITRATION, WITH POSSIBLE INCONSISTENT RESULTS. 

ACCORDINGLY, SUGGEST ADDITION FOLLOWING ARTICLE VI.C: 

"THE PROVISIONS OF THIS ARTICLE SHALL NOT 

APPLY TO ANY DISPUTE ARISING OUT OF THE INTERPREATION OR 

IMPLEMENTATION OF THE LONG-TERM CONTRACT." 

D. ADVISE. RUSH 
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